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MIPANN SI8H MAIVAR NYPIN 1133 ,MYNINAN phn PPN Pn

TN N2INN Yanonh nmin Yy

N2 Yapy pnoMmadny MMYpn MIPayn NR VTN WINN PInn
1772 11NN NPADI MNYA HY MPT-R D3 '3 ,Yap PIND .0V
.0IP IR TORNY R1AND INYYD MYYe

990N PVDIT MR KT L97MY PN YV INDd Mmapya
00 350 T30 PnSNY Y aNT DDA I DMPTH

Money Laundering Prosecution Improvements Act - 1988

DR M0 A1 pin BSA-D nY1ON DR NN IWR 0N 7N T
,2397 MO D3 12INY DM MPXa YNTN DI TOM HW NITINN
NMMYINY PoYy Y21 1971 MO IRNT MTPY ,NPNIRY DOION
IR DYDI MRNNN DMIIND DDA MTOIN L1 NI 10D IRRND
mat W37 ,$3,000 YY NYIYN DIDDA NPRPII MRNNNA D IMD

POYN YV TN PNV W DR

FinCEN-n nnpn - 1990

- FINCEN D®wa »17°0 913 I2IRD TIVN1 NNIVRID DPIN 1990 Mwa
D»9350 YW NOR TNRY o0 gun JFinancial Crime Network
1994 MIVA DNV NPPNN 2ANY VLR 12NN NN T HY
N9%IRY MPaY MYPN Y32 NV NYINR FINCEN-Y npayin

N0 Nadn Yy Morn Y

Annunzio Wylie Money Laundering Act - 1992

21N PIND NN MAYNA INNYNI VN JAT PO AT PN
993 ININD TIVN 2191 DTMYPN DIYIN NR TIRN IMIPYNIVN NN
2NN PINN L, IOVRY LIPRPIAN NOIYND YN MNMONDY WP
%Y 17°2YY NNVPN NTIVN 1Y 93 HY MPTH NAIN NR NNVRIY
197 DYDIA DAV NONYNN NAINA MPTA NN HY IR PINN
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TIVNY 0N OR DA YV DTIYHY DMOPITY ,DvNInd
11PNYNY NN HY DIV DI TOIN HY MY MIND W2 INIRD
mnoIm NTay °%nn ,07nia oYM At YHoa ,pn mavna
IRINR 12 10D PN MA%D NRY MVPN Y1 DXTY NIWINY
NADI MIND .MRINN YV DIVPN 19X NN HY INIRD TIVN
IVR DYDY MTOIN N0 NP AT PIN MIN APIIN VR

N MadSn mMYaya vy

7NN NPPN ANRY .N2% npoman Arn At pin YY mynwnn
RY 1IN0 Mavna mnnhna poovn 11 NIY Y35 0PIan 0NN
MapYaw ROR DPIaNN YN Yaph MIOND INIRD TIVNOY 7
NYRPIAN NIIWYND PNY ,NVPNY 135N ,INRD TIVN ITIN ,pINN

JN Madna mnnHn vy

Money Laundering Suppression Act- 1994

D991 1994 MWN PIND NION1 BSA-HY 10100 TWR DN NN
.1NaY 30%-1 1T WD MMT MNIY 72 ,MPTa 1PROIDY
DPOIYN TPOY DY DNNTAN DN NPWIY 7NN 0190 ,qoN2

W) DY 117271 ,9300 NN 0TH YNa,DpNYna

[(Advisory Group) BSA-Y py»nn qun 1NWRIY 0PN 1994 miwa
9130 191 DODIHN MIRPIAN DINNN DMMN 30-N 215N T g0
NYNN DY A%YaN IV PPN TNRY AN qUN DMWY N9IR
DINAY ,0°P1IN 51N NTIAPN I 1N PPN Q13N MIVN .NDIYAN

I DDAV VIV , DM INPHRN DMTH

The Patriot Act -2001

2779R YY MONNNA 119N NTIPA 1PN 2001 72PVADA 11-2 YIAN
D) 0 DM PARNY AMT 0D ,NPAN 2"NIR NIV parny
DMWARNN D900 MMPHRD DR DIONY W N0 nnNnona
MMNPHRN DYRIN DIVDMNTIVN YADIV NTNPN 919D 1700 MR
Patriot Act-n NP pnY RN ,MINY 09771 DNIANM DI RY

1PN L,PINY R1ANA ANV 293 ,PINN NIVN .2001 TNVPINA 26-1
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"To deter and punish terrorist acts in the united state
and around the world, to enhance law enforcement
investigatory tools, and for other purposes.”

277982 NPNN MY YN [, wIa RWIN T Y Dnmy pinn
NN NYynan TIRY L1 ab v nm oany My 9T ann
S0 MYYAY DMIVPN DD NRINT MNIYN NR ,MNIYN

International Money Laundering Abatement -2 POy 7IN2 3 P19
DY DNPN IYAPI N P9 Nona .and Anti-terrorist Financing
5w MY P32 YYEM NNIIRD NWNIYN NIRNn ona ,BSA-Y
LITIVN MDA 5P MYTR N2INY VPN Y32 DNPIN N Mabh

T NYPWN MAIaNa 0111 HY MYT nam

NN MXIRY HRIWY P2 ARNYD 5.7

1N ,70920 MXIRY ORIV Pa DOIpYR DYTIND DR VIAR AT paoa
, 02T TPWRIY LINN NaYvna parnn Hv ovaKna 1M appn v ovana
NN 27NAR D MY IOY T ARNVYA PIYD NIRIL 0 LR MR
MYY NN HRIY TIYa ,0NY1 PN MIAYNA PaRND DINNa ANYNN

0 madna nnnbnb

vy  5.7.1

JIN DA% MR INTIMOY ORIV PIND 3 YD (YN

N Madn YW 1YY DY 10 YV HNDPN WNY Yap pRINnN 23 ,nhY

7191 M9 ,PYUNYR PN (4)R)61 §PYDA MNNRN VIPIN DMIVY 9 DIP IR
W Y9N 50 2014 MVY

DNYS IR $500,000 TY YW DI YIp 1956(a)(1) q°Y0 PRPMINRA PINa
TY YW T0RN VNP IR ,071°1°20 M0 ,172P 2NYN POV WIDIN MY
.0V IR ,MIY 20

"1956. (a) (1) Whoever, knowing that the property involved
in a financia transaction represents the
proceeds of some form of unlawful activity,
conducts or attempts to conducts such a
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financial transaction which in fact involves
the proceeds of specified activity ... shall be
sentenced to a fine of not more than $500,000
or twice the value of the property involved in
the transaction, whichever is greater, or
imprisonment for not more than twenty years,
or both."

920 MXIRD HHPPOPNN TORND WY D NTNON AWIYN YV IRNMVN
MY DPYNYI MNAY HW 2903 DIP PIPI 9% 0N .PIRD TVRN 9193 1N
MNRY IHRIWVA PINT YIAP DIDO NNMYY ,APOYI 1NPN AY WD
RY9Y ;DY Nnd Y120 57200 029050 NNadH YW DrYmnnn oapInn

.M2XWN 27 NYNIN DN ANNN AVAYA NNY PAD

mPaYh onrnn 2771981 PPINNN D, TINDY N 10MeY  DYTann
201N VNYN ORIV IHRIVIN ININYN INY APANN NN PN N1adh
PPD) NN T T2 NN HY NP HY 1997-THOwNN L PVNYD PIna
DINY 91 YR HYIN PRINY ,PYIN PR .IORN NNV 10 10 (390
3 ,1778D 2IVN NN T HY 120N INY 1270 NNIN N PN Mavnn
PN YN WNIYD ,NRT DY IR (1O 97 DN PIN DOYIAPN TORNN WY
INPN LPRINND ORI NVYNN KV 1IMINN DTN YD VAVA NR NMIN
,070 10-1 9N YW JORN WY NNY 1915 RN VAVA DR D) 1 ,]INY

J2 MYYY IMIvaRa Pr

HRIY DY INPAY N1TN) Y9N PINA YAPIY VNIYD ,ARNYD DYY
DI 0N JORN NIV 14 TY 7 HY MY (FATFN Hv nnwn nnwia
N9Y921¥) NP PR ;MAYN ANYN NY WITN MY DPNRYI HY 9D
ORN MY 14 T RIN PIN MAPN WIYN L(NNNY ANPWI NMIRA R R

J01p nHaxn ®YY

NPpNn M1y  5.7.2

IOR "NIPNN MIIAY” NRYYI NVNAN YHRIWVI PINY 2 NADINA

7'Y2 Y90 VR NINVD NNYWIL I2ITH .DNAMN 1NN PNV DD
5 NIND NPV YD RIN R OIRPMINRA PIND LPVNIYD PIND MY
,PV1 NN ,D'NDA IND JN2 MY 170-n AYYNY N "Npn MPay”
MR MNP I ,17%Y 102 TP DN MY 0 MNP ,MRNN DY
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mayn Y3 NR 1121999 Mpnn MPay” Nk Yans RHY 1INaw ohwa
JONR NANTY ,NYHan

N7 N 277982 "NPN MIYIAY” MAVNIN MIIAYN qpon 1 L1IND nn
mIPaY) DN MI2Y NVNYD D MPYN HTINN LPIRT VRN D202
HRIWI PN MY NRYWIN (NPVR NPNAYN VYNY) NN
Y ARIND PN MK NORY MYIN DR N2INY DRINYD NONA
2PN MYIN PIN PINIY 0 HY THY D 0 N LIRT DVAVNN
JOR MIMPRN 1IN MAadny nna Annn At OTNDIR AN .N0ION DHY YTN
5w RMVNY NN HY 1IN ANOYY NNWINN YR MIAY NRNIN ,q0NA
D20 !MINR MIPIYY ININNI MMT PR DN MPAYY ,799 NdInNn
2VIN AR PPINAN NNVY NYWI2 DOANI DR DN MIAYI DNPNY
RY TDXAN NDNY - 9NN PNDX DOV Napwn YY IRIN Y
I3 YW NAN22 NDIIN DRI 22 VVIN ,0I9 DTRN 1272 NI NAVM
JIRY T 9 NTY D2arn D'pIa nd” 16.10.2002-0 IPIN-NTL RIP
5w M7°2Y 12 NTION YRIY 110N 11N NVINNN MTNINRND TMIYY 911891

210N 10 DWIR T DY DIPYY MYNIANY MY 129 DI3Y DN

D7YY NRIXY - NIYN MMO?  5.7.3

YT WL NP NVIYD 0D L,YP ORIV PINY 4 YD

VYNY” - YT PPN PTIN DT PIYY NP 1Y ,NOR VIIT RINY

YN Upunyn N (1)()20 YDA IMYNYNI  DYVY  NXY

9 HY NADI T NHIPNDA 2D ,NNY PIN NTY MIYNN HY DINPIvINa

5w PYHNI DANYN DNXY NR RIXNY IWYN TIWR ,DPIAN N NWIT
ANR IR AT TR YV HTINNN ARXIND 11N Nadn

yapa m ]”J)"? .Knowledge R0 winw ppinnn nwIy 12 NHinn ,2”nIRa
1]

"Knowledge can be shown by proving willful blindness,
deliberate ignorance, or a conscious attempt to avoid
knowledge. This issue has come up in cases involving
"legitimate” business people such as rea estate agents and
car dealers who tried hard not to "know" about their client’s
illegal activities. See U.S v. Long 977 F.2d 1264 (8" Cir.
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1990) (car dealer) and U.S v. Campbell, 977 F.2d 854, (4"
Cir. 1992) (realtor)."

ANRY PNYTHY pno NP PINY HRIVIN PPINNN N2 AT NIPPNA DX
PPINNA D MRT TPRPIAN NIIPNA (PO NPIANY MPTH NIIPN NNIAN
DY NRYRY RV NR YO

m»n gy  5.74

MN DD Y3 .$10,000 NN 2"NIRA NIYAPIY MIPTH NN
%Y 930 0 Yap1 ,NRT NNIYY HRIVIA .MNVHVYY MPTL 27N T NIPNN
n"Y 50,000 YW DIID RIN N"ONL IR/A DHPYWI NIAVYNN NIPWN/NTPON
,N”W 50,000 5Y 19N D102 MAINA MY MAIVY nadnn 19 ,mnad
NYY1971 NAVINA .N"Y 200,000 YY NYIPN DITDA NIRPI IRNND NRXIN
DN PIRY 1022 MIVTA DXIYNN GOIN NI I ,YaP) HRIVIN PNy
DIOD YAPI MNPNRD PIND NYNNA 2 ,18Y 100 T 1YY .N"Y 100,000
DT INRY L9917 10,000 YV TIW-NNMY 977D TWR N"Y 40,000 YV MYT
MYTN M0 23 ,MRIY N2 ARNVANN .MPTH 971 DR MHYnY vHmMn
mMPTN 9IW 933 2,189 NN 271981 D202 D2 HRIVIL IYIAPIY
JIWIA DDA “DT” MING 79 ,INY M

S0 MYT NIPN NY1APA pNYTY AN PIND YV DA 1AIN NP
,9901 OR WD DY YV MYTA NN WD ANYY N"Y 1,250,000
NTIAR "N MONPNN 191D .PINA DNYON DRVINN TNR 7’0 Nap M
NYNPN VR HI T HY VYNI IRIV MPYNIN ,NTYNA AN RY AR” 11N7H
IR VPRI DN VP DY PIN2 DIRITY MXPIND NMan Nyn Hw
92NN DY T PN MAVIN TR AR AT PIII ATY 29I ...pNAIN 0N

" 0mYn

N1 NNawn Ip 'oTR Y3% DI902 723TN D ,TMY IR NAvINN VYN
nWIMIN N1TRY 21909 NI MAVA PIN MIN PIRY NY7IND MY van
79 93 My 93 Ny ap 0 ,phin PR IMNVHYY MPT N2IN RS N M
MDNIY NIPTHN NYIRL LN NIAYRY AT ANIN DYVIN DNY HV NTH

.19 NVYP YV

DTR 72 ,Y2P) NIV NADIND YD ,PDIR PINA DYAIND DIMIDN 17IYY
D202 N7V IR N"Y 150,000-0 JOPN DIV WIII 1LV PXRIN TVR
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VNIYPY NAX IR 1MIAY DNPHRY YT N"Y 500,000-0 TININ DIDDA
POPNY DIPN V2 PNYTY .Y0N YV DIYMININ G0N IRIND TAY RHY INRN
nInIN MY NYTN MIPXY NR VAVYNA NAY PRV "N DMO0N NR

.1IPNN M0 DIIDN NPMNNY DRNN2 VYD

my”Ta D2YNN AN 5.7.5

NAINN NV AR HYRIVIN PIND HY NVHIND MTIPIN NNR
MY DINN N PYURIN ADND .PIDY MNMINN 90107 INNY NYT
W ORIWY 1 NN 1998-1997 DNWYH FATFN YW 'miwn miTa ,7InRd
1YY 1792 MONYNN MINY .DMYP N DINNA NN NMaYh YV vy nva
NPT D2YNN DABN NRYYWIY IMR DIONY RHYY ppnnn ana ,r
SR SV D920 RIND 91PN TNRA 1ITAY L,RIN T2V IWAR 7200
NR N2NIN VR P10 M2 NOR PINY 10 PPN Yapnn 2012 Mwa 7
DN MPTN N2INY 10123 ROYY DA DMINN .MIP° DNIaRY DY AYINNN
VYN D”P HRIVIA TIRND DM 17970 NN NMRY 207 19T 1Mo
198 29N 277IR2 2D L,PINR DR DIDNNN MYRNRD WD 30 MIadn
M7 DINN

NN MYa Yy M1 5.7.6

NN HY NOVIAN MNIVRIN .MPTH MW7 NY mMn»p ovya

ROY PRINRD DINVN T HY PAPY TVR 97 NN DNV DI HY M

2"7AR2 PDVPPIRD IR TPONMIVIRD WD IMIT AT WA NPT Nprw
(Currency Transaction Report) CTR nwa 11 non my»T »m1

RN MPYTH NN mYva 5y myT Yy nooman nmwn awnn
21990 YRAN DY NPDA N0 Y MNTHRN 9uN Nudnn aY 0PN
NON MPT YIT 277N AN AYIYA YNN MII0NN N1YNIND DRNND

.N5wn o7Ton W nwn 935 .(Suspicious Activity Report) SAR nwa nr

D'RYD 0N DYAPNNA DMPTAY ,702 DRI INVRIN AWNIN MDD
99 90 RHNN YTINN .DNDN 97 HPN 1Y TVR MNIYAN HI NR DHNN
MYARN YTINN 271N DR Y2PY D1NYN TR 1PN NINY MWYWN-1T
SV NMIXYA MN3a P DYWR YV NINTON LNPPN VIR TNINY
MR HY VPN MDY NINTPIN VNN MDY ITYNIY ,DMYTH

JI0 Navn HYw mwa
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77 97911 TN 723 YapNND YTNNY LTI RIN 1IVN DWNIN YV PN
DN 00,1080 1N .MTIVNI NNTRN DI NIRRT VR MYYIN NR
MYYY M2WYWN YW PYMIPTY 199 MNYan YRan nNR 1179 Pan TN
NR TOYMINN NN NANARN 1T NN YTN NI2YD .N9%IRD DMWY MaY
70N ANWRIN DY MPTI INN VR OVIMNMDT RYD YRR NN
IR L,MIPVY 9HY VR ,NNITHN DINY NYTN NPY NYRRNA RIN NWNIN
5w DNPWY TINN PY DHYYNY GR IR 70IPI’AL TIONY PRYN NN RNY

M

mMYT MP ,a%WN0 HTINN NR PARY 1IN2 27798 HRIWY 1 18D 1wn
MNN HT2N 0P ,NRT DY M0 MYV HY MIPT 795 0N YONMVIR
- Suspicious 12°N IN2IW NN ,2"NIRA PN AV’ AWIND NITINA
MITNN P2 >0aNoN YTanN MY nYa’ NMINa 1INa HRIWIA ,TIVN
DP12N 7Y 0NV 93 AN 121N RN HRIWIA MIPTN NN D TN
MNa 107 AWUR AN PTY NHN WP 'MTIVN MY’ Ninb 11NN
,AN9 9555 N0 apy MY mba m%Ya NN P NYIY NRT OY .27Nn
NN .MTIVM MPIN MY DN MTIVN MYV D) 1IN 05 NvY
VHMN TINA L,INY NANT NS ANYY DPIan YV MYTH nan M

JUpnn nanab

YT RN vIiNwn 5.7.7

12102 MR VR YT NRND NP YY 1N ORIV 7NN
N1a%nNa nNYNN SV DMVYPNR TN "NTIAY 193”7 NNY NIVNI DIMVT
YVTIN2 INPIN VR PN MAYN MORY MWYIY DAY DMIYTH N
1910 ,0°N0aN ,D°PN 9NN ,D°PIT) DMWY DNV DIANN ,2002 IR
m%ya »aY (INTN P31 ,00903 185N YNy MAIp ,NDNA Man ,Mmouna
D205 MI2YN 239 MPT NN AYAPI 19 100 .DMIMPY 1YY MY
2YNY NINDIN MWIN L,PINY 30 YD 29 HY PIRNN DIRNM DIDINNN
17252 DN NWVIYVY YT

;ORW YN LR
9% N pnvan mw
ANR NN DYYAPN Do 2

] [} [} [} I
11 N12YN YV DITIVN DODIAT ANDNY INRY NIYIN NN YN YN
2272vWM NIvYNN YV NPnIIN NYPaY NAIWNI IR
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,FBI- 2100 ,077pn 2an mwy wnwn FINCEN-1 R »T1nn ,2779I8]
T NvwWND L(NDI9N ON) IRS 0910 (DD NNNYNRS Mwan) DEA-N

770N PN FNCEN-n 070 2771982 .092 mrnn 2 mwna Y1ann
AR MIPPNL TIW-17 YT'N GIODRI DNWN NAIRD 291D YD HW NI
P11 277IR YV NNNYNI TMIYNYN DI NNNN ORIV YTNN .DYNIN DN
72XV YTNI AN VY DOWIY NAYIRM Y91 YIN DMIPIN LIND NNadn

%230 RYY VYNI NHVIVN DNTAY TIXY FiNnCEN -2

npnNNn AYPa aynh DWITY N2IRN A1 [ NRT MY HRIWI
mwan %Y ,nvpan nHap INRY YN0 NYapa 7NN NN NovIaM
2VPIAND IMNN NR aYNY DRA ,NVYNN Yaph

1Y MPPNY NN YN HIPY MM PR HRIVIA DHRN MNYI LqONA
19 VY NWYIY NDIIN DN QIR 12 27NIRD ANNNN NNV NRD ,MYMIN
YN 12 MTNDIAR AXN DY) PIRL D L1ONY 10N pPMIPN TNINY YTINa
on MNMYIY Dwm Mmhvn Ivvan ginwvn poHnd FnCEN-5 9ayy
D7D NWN PR YRIVI DN MNWYWIY TVRI NRD IRPINRA NDIINN
NMYPN PN NN 271IR2 PYYIY OHRIW NAR 0D 1PN T axna

19RWA PNV DN MYAYY

DOVAVNN TV’ 2D ,Yap PN MY MR PINY (V)30 YD 2 ,1RY 2WN
IR INPN DYY NNRD YTNL WHNYWAY INNIY MADNIN MIAYN NR PaAp)
MIRD PYTNI VIY AVYY RY DN ; (1) JOP YD NNRI NYIN
MOR PINY PPN YN 2002 MIVA DN MY HW 1PPNY IR YNk
PYTNI WINY IDIRD PPDN DD NR PRINHAN PNN INNONA P10 MadN
oY .0on MPpn TS YN NIaynd nna nma Nt ppon .on mMpny
DAY DONN MYI NADIN YV 172 {70 RY 7NN 9 ,178Y 21wn NRT
Y T2 PN DN NPPN Y Npwn ,WTNN axna 'MYT DYapnn

.D0awNN

230 M2TN TINOY N APIND MTYNY MVNRN DTV KV HI1PI101191 YN
%Y ,D0aVNN TIVNI Y VAVYNY DINN WRI APVWH NN I
Y900 NRXIND HP RN VINWN 2239 N NIPNRN NN

NORND DMPTN 12V VRN RIN DMPTH RYNIY NP7
IMNM0N MNANN PV NIAPY RV D AT L0 T
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1012 MUYn RY MmN NI ,NVRNAY Navn adnnna
ANIRA TIVNA AT NN MRIRD - NIAN-NINIR NI MPTN
D) MNAY Dpna Y ,NIvwna N’ RY RN DR -

.ON LINE N1 7aR81Y 012775 Y90 nvwnm ,nownd

,PINN TN NR NRANWYI NN PPN Y DYP NP MY
321 YTNN WRN DR DPNY  NNNDN NAVNN AnYN IR
NIONI RY MY ,HRIYY 712 NTHY NR 1Y HaR HRIW
HW M2N2Y,NT 10N RN DYPY ,D°PIaN KN DNYY THann
99,9201 DYYYY WIRD HI YV DNPVIS HY NN TINN

SJIRNY MYTN 17°235Y N1YIYIN MNHIYaN

INRY ,NYNNNA DAY TIVN MT-HY NYAPNNY NvONNN
nR YMY nNanonn MYINY RN ,nNa nYwnnn *-Yy o
,D09VNN TIVN YV TR0 DTN AN YN VRN MR
YANN ,MYYPIan DY MVPY N HIm TIvnn npnnin
93 % HRY ,NIN0 AT PR AN T LARYD 191 YN
TIRD MPN2 INRY PR NN YTHRN I0m DM

JON LINE TR R PR ,MWp

V211 YTINN MIRNI WIYWA RYL 2778 YRIYY A YTanN ,D12°0Y
VT HRIYY HRIWIA TIRND NMANN NPVIAN NHN RYNIN IPYa nYyTH
DR NRNINY ATIPI ,DYRPIAN MMPYN NYvIa Yy nnTap nnwva

N N1 MORY PINA Dy NNV

PN NAYH NORY NMVIN MTPON  5.7.8

mMwIN PIRA NN FNCEN nnpn »nR Mwyn ndyny nKa

TIVNY NA9Y MIHRIVIN MVWINY DTN Ta5N .0 Madn MoRD
97ANNY M0 INRD TIVNY D199 1HIAPNN MVINY TV ,DO0AVNN
1994 MW NYP TRPMINRD MYVINY P2 P MNVIN Pa MPYn
5 FNCEN moRINR ;2771831 DY 9700 axna .Movm v Tnyn
19N INTY PN M 0T HHI DNIVN DONNN DIWITIN DIMVPTH NYAP
NAIRN NN NPT L,NPNY DIV 990 ,MYTR N0 MmN
AOR DRV DY TPRINR NPR MWIN ,NRT NMYY ,PIRA /797 Nrnnon
U VR VN DY IOR MM HY ORINRD D YIp pInd (3)7 90
1INYVAY VM DVAVNN W TY MXYHPNN TN INPINRD XXM NNTHN
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WVRNY MPTN NI2YNY DTYIN DTN 2,180 PINY (D)7 Y0 .D7No
DY 1Y D19 PINV2Y VN DY MXYINNL ,DVAVNRN IV T HY Wap»
QRN RRNY INVINRIY VN IR IRPIT CTIRN PAYY HRIW P1a TR

TR0

mon  FNCEN-Y npiynw  monon XD qoun man YT1an
,Bank Secrecy Act (BSA) 31 U.S.C. 5311 et Seq. and 31 CFR part 103 -n
IR DDNDNN NPHRY ,MYTH MAIN DR DONY D1 HY moip Hond
3-1 PTIW SOVEREIGN BANK YW 19pna ,nnnTy 99 .MAInR mrMn
m”ya Yy mMrT-R 1722 $700,000 01 DIP 125 POAY ,2002 HMaNRa
nYyns Hv n.,pn qwna (CTR - Currency Transaction Report) n1av)
2RRNY (PINY 13 97YDI) HRIVIN PPINAN TN NT RYNL DY .DPMIVN
99 DPIN NTYNN 290 DINY HI0NY NINDIN PINY NTYND MINON NR
IMPINRIAY VN 0T HY IR DPYDID MTOIN YD HRIY P12 T T
TIVNN TNR NI DN DMIAN DIVIDYN 20T ,NPINN QN R¥M
VYN AN TN MYIN AT 28N 2 ,1PIRY VN L(MYIN) DVIVNN
VYN 0P ,NNNTY 72 .0INR DYDIVIR DY TWR DINR DN YW YN
PON YY NNPAN YINAY NIND PINN L0012 DY PR RY HRIW PIa )

1D9NNY D139

NNonNa 1Y'pN MWL D17 DNVPITIR RINNDY 1N INXY PINA ,0190Y
MRNN NP VR ARNWA .AYIND TYNNY DNNS DY PN NaYna
JIVORPFINRD MVBAN P2 YRIW HY MWRn Pa oomnn oYTan
IND YV MOINR 7YY2 DY NTTINNN 27AIRY R 799 120N L, N0InD
DIPYN YIN TNR DR ANAN pan madna nnndnm onoa
NNYWINN NRXY 770N TINN NYYS HRIVIWY TIVA ,NT Y1 DY MITTINNND
YYNN PN Madna on»nY Iwann ‘nda PN Pnn mng NNnwn
NITRA NI YAY DNYY JUR ,DNVA MPTY NDRN NAVNN
935 am MoNd YIYPY NP7 AWR PN NPPNY RN LORIVY 1YY
MNDRN HWVI MO MNP YV MTINND DINAY PN ,D0IVPR HV TWARD
NINAN AXND PITH TVPA NNVP IRNIND I ,18D 2WN AT ON PNy
PN APPNN YY MmN Yavnh MmNy pnv mxap wrRd HRIWI

.DNYW 01NN DIVIVIRA HY NPNY

PON THN PINIY MINY /NNYH I NNYH RYY INN” D 1oN? ,NRT DY

NAPNN THnna LynY mXIapy nuvan YY mMmaiynn Pm mny ynb
JNN MAYha annYna dNMMRN TNIND DR DPTRN INNAN ININRD

129



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

N2%n MR PINY DNPN HY NIV MRIY 1N PY DTTIYN DIN'D
INDa DPOW ,DN95NN HY MpPAn NYNn NR AN 12,0090 PN
NITHM M2 D2»NN AN Y3 DMNpan nyap M’ DNanNa
v 0N .NDAM 102D ,DIN0M YN NWAT T 9951 , 00 MINono
noNM PINN NPVWH MPXN 790N NINNN NN HW NINNY HY 1 185
MXYNN NR XY 2IWN 19 1N 0N RPN PAVN IR LPT Y HY pIinn
DY0I9 DIWIR P2 1IN MRPOY PN’ NYINY ,2014 MIVN 1719 NTYN
MRNND NI0NY MIVARN NYN 197 N"® 10,000 YV DIYDI NNy

N7 D1va

PYARN DONI PYRIN 1YV 1M 990 N71aY HHvN PN MAYNA ParRNn
DPARY DNN DMWY PYRIN PYARN NYON INRY ;NNMITH YV WRIN
%Y DDIAM TYVNRNN RIN PARND LARDD I DNOM DN GRY DITIN
NYNN DY T 9208W 10NN D ,PAD PR LINDTD DY 7aXIY (P00
VAR PPN DVNTA DN PPPM PN Mabna nnnbnd naon

ORIV D3 PN NIAYNA INY N2 NPNYN

130



E N'NYPN NRMAS DOWN TN | WOPHX 1Dy NN A

6 719

0”900 NMT Na”

131

]
;1!1 0 I fn’» ¢



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

6 719

0”900 NYMT Na”

WYY DRNNA PIY NPNY NNR PAVYN-NRI T DY Ipann eI M
128N DR ,NYMNND MPNIAN YN MR 19IRI GpYH DYIPHRN MRNIVNN
NR 19,90 DAMITN MIIN DR PYMNYS MIRNIN NR LJNIRD YW 19090
NMMTa %3 ,72Y772 992010 DNAY DaANN DNY”P ,NRT DY NP 1IN 0M1VN
DMIPN .INY TN IR JNIRN ANN DR XA 170N NN PNIA D1H0IN
DOXIND DINMN 120 PNIRN DY MINRN 12NN P2 OMINN VS DY) DINNON

.D”3050 YMMTa

,IXD NI NPAIN 1% N7 DYADIN MMTN N9MY NIPYN MoN Pa
DYTIRNN ORIVR DAPY PINT 19 L,NIRD NONY PHn NN Nvnna ARy
DYRPIA

99DNY INRN .DMADI MMT MNA”Y DNVPN DIRVIINND NI 1IpO» AT pIoa
DHOWVING IPNRYN RYY RVNIN MPY DRV PNIVN-IRT DIRY N D3 TYrn
.D15711 DDA DIMNNA IR DPRNIVN D'HHI1 ,DOYINPN

mITn 6.1

NP DOARND N DNIMARND MNYan Y3 N H910n wIixpnn Nnn
DY DD WYY Y913 Nt N "FINANCIAL STATEMENT FRAUD"
29097 MITN N9 RN AN INRIINY MNP Hv

DIPNI ,5pn 19182 MRNAVN HH) DIV - WINDOW DRESSING R
mM%Pa MNIN D27 DMIPNL .IPVPI IR IWATPR IYIIN PR 12V
"EARNING MANAGEMENT" 1Y%

.oNo NI N7 DY 9IN°YW1 AN *

132



H D"ODD NIMTMOM 6 PO W

INNA TRV AYIT PN ,ININ MNYS - ACCOUNTING FRAUD .
DR IPRY IRHN DIWVMY NININ ,IRVYD 1A JI3IRD DM HY RNIY
aYNI2 RHYY MPOY IR

DYRNIVN D'DNIN P2 0”12 a¥n - CREATIVE ACCOUNTING .2

12°0 ,0)12pY »vip DY DNAY DMIPNI .ININ MNYI 2% DYIPN

N2 WIT LN MYYa 2% DYRNIYN 09NN A Han Jaw

TNV IR NPNDNY NIV MNYIN DR ,NYRWA Y1IINY VaVn

NoDIAN VAVNN N’ NYAP .0»”ADIN MMTN YV NYLN NINIA

YAV NPT YY 191 ,MD0IN YRIND KV IMINI Nrna HY 1Y
0790970 MMTA %Y MY MR YV

D202 MMT N9 PINIY MO 6.2

J8D 1IN0 NRT DY LJUNNA 0N DN H1Y0NN YavIn DITRN NaY»
MY JUAIRD TMIY 12310 MINMN GUINN DIYAVIN 1MV NONN IR I
NN IR INPAIN 2TP VI NN DYHPYN LTIV MV MY ,D0NN

JRIVR

:0N OPA0I MIMT N9 07IPYN DYINN

MY NRYYN IR PAIRN YV NVPOYA MRIINN N9 - NINA TIY NROYN
NR MONY NYInn HPIY DIVARM 7NN MY DR 1Y DTN PO
913 M2 IR DN

NYY PIIRD YV NPADIN PMIRXIN MDY - TANIN NPIYN N N9Y
D2IVMPI TMIY IR NIRD VR D) DTITDT NPIYN ward
172NN PIN MRIN2 NN NN HWNY 1YapIv

,DIPNN N2901 - DNMPN IRIVRA IRIN NDY IR RTYR NMINPHN Mwn
N9R MPrTa NNNN DINN TN NPDIVA MP T2 I ORIVR NN
M9 IRITVRD DR VPN PIIRD YV 079030 PYMMT HY 217Y Mvvann
RONOR 19 171 7PN RHW IRIVR HAPY NIRY TWARN DMDAAN DINNIN
D720 MING DORINA IR 1Y 1% 770 PAYNY IR ,0790I910 YIIMT NR 19

133



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

NYINN DNDION DVDIR ,DTYY - NPYYHY PV NMNN MY,
10N NPINN PIINYD PNRIN .ANITII NIVP? MPIND LTI N2INY NI 10ad
07”9050 DYMMT DR MO»H DINIR DNOYY YIn Nt

1791 795 DMXND DANIRY - PAIRD NN DY INY 20 NN nHap
12902 591929 N AN 2109 Y900 DAXN NR 1PXNY N2 DIVIR W)
DILIGENCE) (DUE MIMR Np»72 0727 DYRNIVIAN DYWIIIN ,DMpNN
NPNAY NN MR NONON T IPPTa WIDTY DNIMDAY  PIRY
172 ,0TYN 079050 MMTA NIONY D02 NWRMYY NIRNIVNN NYITNN
TXY 57015 VYW DYNYA-TN DAY HHID YADIN MTN DR MY ,IRVN

JUARN MY NY1ap

NR NPNISN MW NYIP JIRND NYNIN - PHIRA NN TNy
NOR DY’ MIVN2 PHVIY INRN .INITI NPININ DR, MPINN MY
NONY ,nYMINN YV NP TIPaNd nnn OYya Orya wiannd My

D200 MIMTH NR MAa»Y MIon

D*TOAN 2PNy 170V DNYYY VW IR DWTN YNNG - YN MM
NI0NI .MRNIND NR 79VY 1D ,0M110Y INTPY NIRNIVNN N9pnd
ST0AN D72 DNVIN MMPY YV 0227 MAIN ,ANNTY DPMN T MY
N9MINN YV DMNY DI DA YR MAIN ,INY NIMRND N9pNa

JONMR NPT N1IN DR NPKORI9a Y T PYNN .AVTNN

D717720 DYMNIN PHN YV DY - NPPOY MRNIN HY DO nYap
marn MRXIN XD IR PYVIY NYPOYN MRMINA YY DOIAN
ANy 09T DoIMa nYaph IRan

,DANPNN DN - DY DN DNNAY NPDIH MYVMITI NTNY
AORI NINY MVYWAT DANIRY 1XAY DNMI L,PIN MMV IR DNINNN
NYPY N3 ,NNNTY »anY 919 RN ,NYR MWMITL TNY IR PIXIRD
JON 50%-n MaAx PN RY 1N Yapnw MMNn 90 D MYNT
191 PYN N9 DNNMYN DNNI MIND LJININ QBN YV YMDION

JRITIVR DY NMNN MDY PYNNY 9139 TWARY

134



H D"ODD NIMTMOM 6 PO W

D90 NIMT N9»H D17

19102 IR, D772 YRIANNY 9137 PNIRND YV D?A0IN PYIIMT Na»
:NIRAN DIITHN NNRA P AVN RIN 72T HY

;070227 IR MDD NYTIN o

;NIPNNAN IR MIRXIND MVPN °

0”902 MMT M9” YV NYIPY MNP VAN NN NYIRPNHN MIA0N

nyaop’a monn own”n 6.3.1

N5 .MDIINA NIINN PPIPA IPOY DY DT NPPN MTOMN
MNIPYN P2 .1019N2 199N DYV MNIPY 1IN NPT MY DIPN
PNk nn

D21790 DPMNNA D1PDM MIAVAN Y3 IR NNPY 1aYN 90N .
;P00 YY mdyaa

;172702 NIVNRNN NMPHIN MIANYNI PITNN IR 10MN °
;121001 MDA NR TITAY 1NN °

nY9395I0 MavNN NRIT YV NTTRY NN M MWD W .
;99IMY PN

.90 MMYPR MNOYN DR 12701 19IRL TITAY N7

DY .D9D1 DWINY M1’ RY NHR DIPIVMPI MTMY JIRY MDION
17139 ,N9R 02NN MTNY JIRY MIDIIN MNYWI DNV Da¥N W2 NNT
ROW MRPOYN MDIIN DIV ,RIPONPI MIIN RN HY MmN
T N0N MY .MMPYY 1INV MNIN MITNN DIVI-R IR |HHI 1w

.D”90D3 MIMT MN9» NN

NIRNAIT
VIXD MYINR1 7PMDIDN DR AN9’) 10N NINVIN NINDN NN

VI DIV YIY VN1 .IMHYYI1 YW MIAN DY NYDOVRA MNYI
,LI97 1991 80 HW qp N2 WP MYANY NYVPRA MYIN 1’1902 NYaNN

135

6.3



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

T NVY LDMMT DM WP MIANN DY D02 NMp 9apn1
M99 MYXNRI MR 1PMDIdN DR NAYY  171anY  nIvaR
JOTPNRR 1YY955 MINN MI0N NYVPID

mn%% NMINR MPY NN MDA 7902 INYI NNINRY 1%
Ny Yy MYyan c ,7ann DYypwnd N NN ANRY MR
VAP NN mnn onvdy DNIoNN 031 HMoa N1ay RY MPNnn

.D290RY 1NN INRY 97 92YY AOR MY P33 DapnnY

YINYAY DINIDNN MIDIIN 171902 INYI DINPYOY NPNY TIRPINR 192N
299 YD 77NN NIV NPPNN LDANT YN YV qpna mmay
.D7PIANN IRIVR PV 1TV DIANTN PN MTIAYN PINAY DINI0NN

MRl NN 6.3.2

NN YapY RMPY IWARNN 19IRT DINIY DPADIN MMTN

.NYTIY PIIMAPIND L1021 ,1IRN ANN Y IWARN Y33 NpTm RN

DRI ,DHPWN DN ,MTN RNP 2192 1XNY NIANNN IIRD NOMIN

M 19N DMYIL NXNA OVIMYIN YT YD DR ,DINR DN

1297910 171N IMIND IR PVINDIN YTNRN DI MINDN MYIPN .0Nam
07903 MIMT MN9”Y 717 NN

NN ,D79090 DMINAL IR DAV DMIYWIN MPINAY DRV 191Y
(IR NN

;TIRD T MYMINNA NPVAYNRN MYANN Y3 VIV TN e
STIIRN T MTMYA MNON MNAPAND DIV 1IN e
;DPY DTIAYY DIV TN e

IR MYTN NAPNL IWNINAY DPMPRVN DYIPR HY MPT 3TYN .
SIIIRD MY HY NYMNN 17X PAVNY D91 TVRIY ,IINRD

;IR NNAN YWIR T DIYNINND DPVAVN DIIHN VIPA-IR °

;DNVP DTIR DY MYXIAND MPOY V1R °

136



H D"ODD NIMTMOM 6 PO W

PPN ,NN9) DYRNIVN DYDY N0 ,DPMNN DMPY  VIPAIR .
VYW TN ,59NY) DITNIRM MYIaNN WM NOW ,(MNHY
JMIR2 MY%an IR (00012

MRXIM NM2PNNN DINON 6.3.3

NIvPN RN NP MININA NYRIAVNN NPENIND NNR

WIN INMIN DOT ,NOR MYIVaAnN ARNIND .MIRXIND IR NIMAPNNIN

IR NINAPNND PNONY N2 AYHPN TITN INTND PXIRD YV PIW

,ATIVYA MINY .0901 YR MY YV 1MVWIN PINNY RN MRNIN
MRS AN MYPN NNR R 1T DO

32 MMAXN MIRNINN NMIVPN RN DPADIN MMTN MNa”Y naon 17
17791 NPOYN MY MNDINNN DIVMI-R PAOYYNY IR ;1IN0 NN

MRI RY MY DO NN 6.3.4

MYy MY BRY DD D ,DYIP DYAIPN DYRNIVN DY)
PNNY DN NV PTIY? LTIV DT NNYP DNAY DMIPNI W DNAY
NV AN RY ,NNY DN TIY IV ,PANN axnh 0NN .pIvn
NIRNIVYNN 291 DIVWITIN DMIPN TIY NTI DIVIN MYIN’A 0901
DYRY D03 DIV 1139 ,1'NIN MY .00 MMV 1Y¥DI9NIN NN
JIMITH M99 MmN ,0MaNN DI DDA DIDI DIV IR DN
NN RNY MIIYNY DRNNA DO DN INNONL LIFRSH nonid
.DYD210 MY 1XN9INY NNa

D31 MANY MNINN MIAT NN MYNANn “D1arn” poa D)
3N DT 9OYDA ADIN MTN N9 NP2 MININN DTN MY LJIIRD
MIVARN 7272 PAD DPPY MMPY NPINNR-'RY DYVPA MIMpPY DIV

(DPADN IR DITIAR MAINI DNIVYW?) DIYWN 0N MY

nnatT
17902 RYAN TIY NR DHNR MIVYA AN AYTY NPPNT0RYR NIan

YINA NP2 Jonnh Jonnn RN NIAYN MYNNRI Y2 NIMTH N9
.07NYA 9901 RHNNIVY 72 ,NVPMIVN IRINN MPAD

137



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

NY VAN 6.3.5

R ANNN NN NPRY (DT NAIPNI MIRNIN IR MDD DIVM
MRNIVNN YY1 TNR 9 HY .0»I0IN MMTH IR MarY 717 RN
MR ,MYYA NMIRY MMYPN MR MDIdN DIVIY »’ ,07”D'0aN
MR 122 MRNINN DIV NPNTY MY 9102 MDIIN DY .JT NAPN
MYV IMR IDOPN NNNTHN NIV NMNIN DR 1YY ,ARIN MYY mMI1on
172 PR OIVRI DTN MIRNIN DIV YRANND DY) LjONn INROY
JINTRN NIV DMNIN DR POPNY NN NN ,MPAPN MOIdN

DXNYYY NYYYI NDIINA NIINN ,DPYDTIN DVPNID DIYRINA DNIYAP 27pa
IPTNN RYY ,MDIN YV DTPIN DIV .NTIAYD MNTPNN 2¥pY DRNNA
290970 MITN MNAYY DN NP YVIAN TN, IRINIVN

D90 MMT N9» NIRY DT
DN 71V HY DOIAN D?ADI MMT N9 NN

QR ;NYMINY NVPN DMTR DT NIPRY ONPYNN PYRT 297900
D»P 9 ,N7N PPONNY M0 ,AYMINN YV DPNNNINN DVINYRA 1ITHY
N9” YV MNP PINA P NN TIT NAIRA DPNRA P PY WP
LVTNA Y DmIn waT cNNNY N DNYIRA DYYTN A .07903 MMT
WY J0IN ,MNT NPINNA ATRYI DNMIN 1R NIMN DYNIND DY
R IR MNAN IPAND 1Y NYNIND NINANY NINY W ,NYNINN TN

21NN NMYIY T2 900 197 ,11awnn

12 .DPIN NMOR DY DMADIN MMTN MN2Y DNYNN VD 22900
:NPIPY MIN MYYY VIYY Mank

D270 DYONN TNR I P2 DN DR 1IN T VWY - AN MN”
NN MT MDA PI1ap “MY” 1Pay 7090 NI MT DRI JIRNDN DR
DYD2IN 93 70 - JIRNA IDINY ,100% MY " IIY” NNNN MIINN ,ToaMm

.DY0210 NN NINRI AWINN DYAYOIN TNR Y1 ,100% SV "IIY” ANNN

1M 1TRNDA 10,000 0’9701 DMNMDPVN DR NPTIA T VY - PR NN
MmNt NIYARN 11 ARNYD .NINY MYT MAIPNL ,TOANM NNIN M7

6.4

138



H D"ODD NIMTMOM 6 PO W

N0 ,DYVIN DY DNAPHAN ,SVRY ,DYINN DNV DAYDI DMV
IR A9 %P Rt MN2PINN NYayn

YPDY 913’ DM DYDY DDA VINYY - DDA DON MinNY
:10 D91 DYDY DIONYY MRNNT .0YHDI MMT N9» NNYRA

D201V 000
qoIv on?
mMavv mM”Na»nnn

INDNN NI DHVIV DIDI)
PN o
mMavv M”N1a»nnn

365
MHNN MY oY
PRINN IRON/MINN MYY

365
01N D’ oY

D’1”N/M7ON

PINYAY DN NIPRA PY1OY N1 0NIWN P2 DPYDIVAN DO NRNIVN
07902 MINY NYXN9IN

139



E N'NYPN NRMAS DOWN TN | WOPHX 1Dy NN A

7 719

DY DINDIY

140

]
;1!1 &7 I fﬂ’» A



B DWW DNPW 7P B

7 779

DNV DINPIY

ANIN ,ATATA NN DY NN DRI DNY DN MIIAN T DI
DNN DR T ARNNY NVWY 11 1T 1290, TV DIV PRIy

NODIAN M7 DAY NNRYP OIS NRNN - MPTN"D NNV IR ,NTNTAN NV
TPANY DI VR DYPYNY NPIVIN RY MRIVN NNV YV VIV PN HY
ROR D7ADIN NR 993 PIPpYN RY 120 IRNIN .NPNINND HNIN HXR DADI NR
N0 MYYVN NR DYWTNN DADIN MYIYNRI DHWM MMPY T TY D”In
790N HY AN DWINN DYPYNN 79010 TV YD .DMVWRIN DYPYNY
72VN HINNN TWRI .NDVNN IRNNNY N N2 DNOWN DNY DYHVNN
IRNNN NOVINNN ,DVTN DYPYN KV DMOTOXN NIXYI TVRI R 2939

.DADI 93 NR DYTARN TWR MIANP NPRYM

2V 17VDNA DTN DYYIND TNRD JaNY PHVIR NN 7PN TN DYIN'Y
NTYONI DY QUIVI 19IT NR HXNNM 2"NIRY TN YN 1903 MW .2"NIR
PYNN ,020IP IXYI ,NINT MIVN YV 27 790N 99NN MRIN DIV 15 TYNA

TIP3 RYI N2 DIV 4-1 DI NINY MPAYa

,DI%WN YYRNRA NN TN LDPMIRDIA NAIVN 21V T HPNa 1918 Mwa
anon MYwn NR IMYRNRL 1PNY AT NPTNI RXNIY DIRY TWARY TyNw
MIVAR TN RE¥ND ;DT YYD YRNR H» Mann Yy D IRy .nawvn
D01 YY .NMan MXIRY POVR PA DMPNNN WIS TININY MIVNIRD
VAN RINYWI DYHPYN V7Y TN YN ,/TIV2IRA IPAN NN MIVIRD
MDYV INY RY NIXP NOIPN PPN DY 45 TINA AYPYWIN Y 50% Y¥ NN DY
D290 PPYNY NYPIAL ITIVN MINDT HY IRAN DPPYVN NMIRM YD IR
99 DNT NYYNY DN HY DNNINA YIN DYPVNRN DY DA0IN PN
DYWN MY 593 WIT RY TN 18D NN LVTIND WTINN NaN RN VTN
NP-IRN DWTINA .DWIN DYPYVNRN MVINY DADIN NR DYV DPYNMIRDIA
5 1219 XY 1920 VOININRA 13-1.17,000-9 NRIINA DYPWNN MNI YN 1920
14 INRY ,1934 MW .ANIN MY 86 Y 29 PIH TAMIM 2”7IR NIVVYN T’
992 MNITRY Y99 N1 RHW INRY DR HVIRD VI IIMY RN ,RHI2 DY

2P 19 N DNIINRND 1N NNIY DR NPT IMNY Mapn

141



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

,D7P22 NN VR NTIN TI172 HY I INPD NIVDN AYITIN NTNTON NRIN
Y TN .DA0I YD NR ITDR VR DY APTR NN DVIS DYHYN
TMOPIMT HY 2PVYY 2 IRPIINRD PNN PIVA TIRN NIIPVIN NN MINT
XM TN NRNND DVYNY NYMINN VR MYPYN Ip Y1, pToRIN
INRY .pwN axnd WP XYY MY TN 10% HY IYap IRWN DYpYNnY
,D90) NR TIVNY DYPYWN MYPIN IRNIND 2008-1 PNNN PIVA NN 12VNN
YWIN VAVNN N2 99T TINDIMN 65-21 DINDN IRNNN GPN .IRNNN DAV

SORN NIY 150 1YY 3TN NONINA HITIN DR

10-2 11722 9399 79093 ,NNNTY 1A MRND YV 27 790N 1NDIONN HRIWA D)
nYap PN Madvn ,nvIn MTa N1 HY MY YYNIY INRY TORN NIV
SV PIY NWYWIN TIRN INDNA AND DIV MINHRNN MDIA NN I2T
0N 9179 ,DIWRD NI 29 HYY .N"Y 119N 62 HY Y91 DDV DYPYVN NRIN
MY 29% IR DADI HY WTINY 2% YW NRIVD MXYIND N2 IRXY DYPYNd
22°pW DADIN NR TYVRI ,09IN PIVI MRPOYI ,MY TYNI OIN NR DT RHY

553 Yyipwn RY DYpYNnIn

NR NYNNNY ,MMM 1n3an 5w ARNN 1370 NN NI IR NHON PIY NRNN
P01 1997 MIVA P71 NMYIYH NR NNRYDI MINPIND N33 1989 MW MYV
DOYPVWN 11951 20 TY 15-3 NINN IPYIAN INT TIRDMN 10-2 TIVIN IRNNN 9PN
WYI MTPAD 199 ,0°9050 NR TNHDY 27 YWIp 1Y 72 YY D PYyn MMM 1y
JTINN 7390 07T YY ANNa MMM nian .mavwa IRYNNNY D1ITNR Mnd 28
IPANTY 21N MIPR HY DINN .AMYYA NIV Y9 TNIRY 11ann NR Y% JUR
I0ANI NIIR NAPN TNRDY 127 29 TMPPA NNIY TNRY 11NIRN MMM 1 HY
79,0739 29 MIPRD YW TIY 1YY OTIN 9 52170 N PR DIYVYN YRR
,DWTN DYHPRVN PYNY MmN YY 9011 .903Y MR 11NN RYY VYN DIVIRY
MR MMM 59 mmoian m»nT DMy NNWHN YINRI aN7 VINKY v
oy TmY ,108% NN RY YNNP NpNYNM NN OWIRND MIINN NP 1N DAY
TN DYPVWN 21D 20) DIXY VA MID D) MTIINN HP DPYPIY GO INIDD
1994 MW VRN (NIPTNN NPDIVIIRN XN VYNNI DMNAN DIAM MNAYN DY
DY .0INYIAY INAN MTRVIN WHIN TIN L PINVAN MM T YY P RN
DIY VYWY nMY»Paa MMM n2wnin 79 .RYI0N 39MmwI maon H2'p nna
77 T0RN VYN PTINNN L,NIANN NDIP ITIINN Y INNND DD INRY .MADN
0101RN TIT DYAN L,NADI NTNTD DPRY THRA NYR DNW3A) 2003 MVa
3 ,1PTN T NN DY TR IIMY OTIINN) TORN NNV 4.5 1HY 17T 2007 Mwa
DIP (D2PY TORNNN NV PIR AT RHI 121 POV INRY DPNON VAVNIN
1902 1MOPI IRY YT RY 0V TY (9N INRY H0V12W) AT 400-D HW 1211 90D

142



B DWW DNPW 7P B

PNVAN NMIMI YV DTN D'WIAY MIDNA DMWIR IRT D YV 'Y ;MMM
ARNIND .pMIN2 MIRYN NPRYN 17 MMM 59 1590 7Iwnnn RN
D ,INT L0227 VTN JTNHRY 1DVNIY DIND Man NNt MMM nonpn

D903 Y3 NR ITVRY INRY ITARNA DY'PWN 50-N NHYNY

RN HY T DYV INVW-2I0 PIPVN N DTN DRNN YV 0N N0
PN LANMD YV OMNIRA PINAN MDD PNNL DININ NN HY NovIan
TN DVINY WTN DI HI RAN DMR DWIN DINDN MYnNY YV Anvan
N1 PYRT DIV N ,DIVTN DWPNVN DMNPP TV YD 0T NIPNI DI .pVN
qQDIN NR NNY IRY ININ DY DMIRYI DDIIY DNINRAY TIYa DNNIN

272y YV Dhw

RINTY D} AYITN T IRNA 0N PRIYN” 10 INR RIS P YN
MY 7 NPTV PINn YY N7aY IMR PTIND 1IN PINA Y0N DY YY 7419
NNVRIN ARNIND .DTR M2 29YR INWYWIA 1D9) TRNY 80-1 NNV NRXNIN ,TORN
NYY IOUR ,TPLIRI NINN 2N NN HYa M0 T HY MIdIYn 1aY NRY
NP MIAPNA PID NN IPPOY NYRN DY 1PHIRI DNY DINRID aNIN
1IYN ARNNN INANP INNY MONYHY AINNa YIRS ann 01T

NN DYDY 0D IDNY TY DIV DIMYVNI MIRRIN MDY 090

MIYY T 7291 1372 WR 9OR 50-3 1T NNINN DOIANN ,MIIYN 19 HY
ARNN MPPNY INIRA AR AMPYT 2003 NMIYA .0YYN AN72 DAY
MIND PPIYY 127 190 DV DMIAR 150 ,2002 MY ToNNA D ,NNVMIAa
19010 PYYY PRPINRA IRVNN MWD .ANT 11990 13.5- TN IRNIND 1TIN)
9,000-2 Yapn RN WTIN TN % NNTN ,I0N PRI nyaIna onYnd nnwnn
INYNN MPYVI PPIwY 127 1YY DVNY RPINR DNARND MNYN
PRIV YVWIRY 99T 11910 100-2 DIRPMINR DINITR DITARN NIV YTN 2D ,071YN
MNP Hv NPM TV YWYN NNR RY WIR ;090570 D'PRY qona n
N33 ,2003 MY PPN ’aNIN MIAPYA ,07P1 DNV MMpnY Nn IR
ANRY PNINOON YO NR TIRY ,72 12 72'% NIIR W12 MITNP DY 1IN PPIvn
LSRN NPYINI NN MV HY IYNDN ,MIRNIN NVYNY 121 YA

270 DI01PN DR 1IN DIVIR WA NP

L0 DNRNN DRI IR IRITA 19APNN VR 7 anon BR PR AN
D197 71D DMWY D IR VR L5VNY 0N 0VNa DY TNNHY
170N .NYTRNN RIXIND DMAIVARI PR TUR /T 11,09 MRPOYI DNPHRY
NPR ANRY NNINY MHny 092N NN L13PN YV P1an Pavna vinwh

143



E N'NY'pN NMPY DHN NN | WHOpHX oy N A

TN DAY Paynh MIANPN WPIM LNAYON MYNNRI DITIND A WP
LN MIRNIN ,MYNIY ,0771791 DININY TMY L, PT-TNY 19V 113 ,Npoyn yIiva
D90 19V MNNND NR DIYIND 19T NINR 7172 /791 DIV DNWR
12MPNN DYININ VPN ,INR AYIYE DIATA .NMIaNpn YW P1an mnavnn
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N2ANN INOYN DYADIN NR DYININ 1DWN ,D%A0I0 NIIYN INRY IR 19I5
AWARN MAVPYRD IRITI VWD INTOPORY PRIVR DR NN VITVIRN
nMNM%Y 501 PN LIMNIVOR ANNL DXANIND NN DR TN oY
MNRL WY MYIPNNN INIVPOR IRIT MAIND DAY DIYINN .MOVNN
DR YYMINY ANON NWMINY NTNA .hotmail-y yahoo 113 "nwy poIan IRYT”
mnab nwpne 82 Y910 IR ,IRITN PNIVYN NR MDY DINR D91 195N ,DINR
NA%VN MPY 792 972010 RIN NININ NPY DR ;MPT VAN PN VTN Nawvn

JM5WNN APYN NNN DIRENI INNAVN HVI 1HY

MNYYI VR PRI NPYNIN HY MRDL MRN INMO NNVRIN IRNIN IRN
2V DD 500-n N RINND N2 VITVPRL 0PN aNT HIY NanT Avana
DYYINN "Y1 YANIN RN NNR NNNT DY TY? '9NPY DINIRNND ,07ANoN
MNAYN 217P 1PNV 12PN DR INRY INHNN TR PT-I9NPI DNXY NR DINN
DYVN NINN .DIYYIN NNVA WIT PINR MM 09 DTR YW TN pind
DOXPIVAN PHNA JANPY qO0IN NR AYNY DHYINN DIMVIN ,MNY MR HY
D210 VR DNV DNNN PTIINY ,DPI2 YV DONDN DI DHYINN DPION

.DaNm

OWNN NOMP L,ANNTY T .DWTN DXANIN MOYWNY 7avNn Y3 DYNIN DYIIN
DN AWR DMV P17 RYY DYITI DADIY MO MDD NIY MNYIND NI1a
NNSNN DYD LN INRY LNPTHNN RIIND DIYNYN IVHYY D1vp Hva
221903 19XY NR PXNA DN D2ANIN DNYWI N2 NYTN NDNY RN PRIYI
1IVNA qUON NTPAN T YY PRIYN 19D NIVNI NNY WPIAND PRIY
VPANN VPN NP INRY 0T NIPNA DI I2IYN 10% YA NNINNIAY LjaNPn
TN DY .IINY MYNPY N9 MT N2Y HINA T PAVYNA DAY TPONY 1aMpn
D'P122 MOVIV”Y DAY NIaYny MYNM PP ranon :Tpo1 XY TN

.01 DY DNIY ,NYNYY N7INNA ,DMaYIN ARV 9NN DIV

197312197 %2 DWIRD DNNTN DYINN 10V YANIN 1N DIXPIY KV INR N
JPNNIN MNWI R MNI0POR IRIT LT NAYV 790N NN YY nooiann
2ynY "0aNN” DWPINN 19N INRY .09 RHNDY vp NNY wpann 1

057 DY DYV DY DINWY 9190 N7
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DMIPRA .DXPIY YV MYTN NIRDI MO YD VITVIRA ANNN VIN'YN D)
,0NY1 9152325 ,0MYY DWNNYN SV INOND NRYYI NR 1Y DNIHRN TR
PII T PNASL DY PRI ITTVI 2D ,MIYVA 03 MHYVNY NYpaa NPINN YN
DINNNN .DYMY DN 12 NYNY DIYYWM DD DV MIY q0IY PPt DN - N
DR PIMNY DTVIN DIRYNI DN 1A PYNN HY 919713 P12 PAYN YVIH DN
D9NIN NPNY DINNND 09N DNYVWI NINR 1D .AXIR DY DY TN q0IN
DYITIN VR ,DMY DMIPYWH DM RIVR Y0070 man ,PAYPAL 0
NITY VPN DINNNA AV RY VIR TYN MRY PAYNN NI Yy
IRTURN DV 20791 VINYY DIWVIYI NNYONN NI0N TNXY DWR DI

079 MW YINaY

DN N3°23W MY DHYNNY VIV 21T NON NIYNINN PIPAY N2 10 DR TN
0729 NTI%NA P W)

:PPIY 72N5NY MRNIT 190N 1915

| am Barrister Nelson K.Graham, a solicitor at law, persond
attorney to Mr.P.B.kely, a national of your country, who used to
work with Shell Development Company in Lome Togo. Here in
after shall be referred to as my client.

On the 21st of April 2000, my client, his wife and their only
daughter were involved in a car accident along Nouvissi express
Road. All occupants of the vehicle unfortunately lost there lives.
Since then | have made several enquiries to your embassy here to
locate any of my clients extended relatives, this has also proved
unsuccessful.

After these several unsuccessful attempts, | decided to track hislast
name over the Internet, to locate any member of his family hence |
contacted you. | have contacted you to assist in repartrating the
fund valued at US$20.5 million left behind by my client before it
gets confisicated or declared unserviceable by the Security Finance
Firm where this huge amount were deposited.
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The said Security Finance Company has issued me a notice to
provide the next of kin or have his account confisicated within the
next twenty one official working days.

Since | have been unsuccesfull in locating the relatives for over 2
years now, | seek the consent to present you as the next of kin to
the deceased since you have the same last names, so that the
proceeds of this account can be paid to you. Therefore, on receipt
of your positive response, we shall then discuss the sharing ratio
and modalities for transfer. | have all necessary information and
legal documents needed to back you up for claim. All | require
from you is your honest cooperation to enable us see this
transaction through.

| guarantee that this will be executed under legitimate arrangement
that will protect you from any breach of the law. Please get in
touch with me through the above email for more details.

Best Regards.

Barr. NELSON K.GRAHAM .Esqg

O DYAN L,AINT TIN

| am Mr. Alexel Zakharenko a persona treasurer to Mikhail
Khodorkovsky

the Richest man in Russia and owner of the following companies
Chairman CEO: YUKOS OIL (Russian Largest Oil Company)
Chairman CEO: Menatep SBP Bank (A well reputable financia
institution with it 8217#&s Branches al over the world)

SOURCE OF FUNDS:

I have a profiling amount in an excess of US$100.5M, which | seek
your Partnership in accommodating for me. You will be rewarded
with 4% of The total sum for your partnership. Can you be my
partner on this?
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INTRODUCTION OF MY SELF:

As a persona consultant to him, authority Was handed over to me
in transfer of money of an American oil merchant For his lagt ail
deal with my boss Mikhail Khodorkovsky.

Already the funds have left the shore of Russia to an European
private Bank where the fina crediting is expected to be carried out.
While | was on the process, My Boss got arrested for his
Involvement in politics by financing the leading And opposing
political parties (the Union of Right Forces, Led by Boris Nemtsov,
and Yabloko, a liberal/socia democratic party Led by Gregor
Y avlinsky) which poses atreat to President Vladimir Putin Second
Tenure as Russian president.

YOUR ROLE:

All | need from you is to stand as the beneficiary of the Above
guoted Sum and | will re-profile the funds with your name, which
will enable The European bank transfer the sum to you. | have
decided to use this Sum to relocate to American continent and
never to be connected to any Of Mikhaill Khodorkovsky
conglomerates. As Soon as | confirm your readiness to conclude
the transaction with me, | Will provide you with the details.

Thank you very much

Regards

Alexei Zakharenko (Mr)
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8 719

D»VDYVVO DNIN - MY NIRND

913 - (Association of certified fraud Examiners) mixnn »amab nmyn nowdn
DIPD NNDISN ,MYYM MRNN NPINI NPVH 1IWINY NIITHA POIYD
Report to the nation on Occupational) NNPIoYNN M1”I72yn DINNA DANM
NTaYn opn Hv Mo LINND NITIN NPNPIOYN Maay (Fraud and Abuse
LJIRNDN AT 99921 MAIRD YV DARYNANN IR DDIINN WR NYYIN TNNY
MRNN MPN 9IRY 21p HY DOIAN IPON TV TNV NYAP YT N ,MYYN
MDY NHR PAN TNV OMIXPRM PPN RIM DYIPN 2ANI2 IWNINNY
NP2 DAPNN DMIPON TNR NN D1 DIRYI 79010 PR 1KY .0hva

P02 19YY DRYNINY 7200 12T 191,2009 MWIA NOWHN T HY DONMAY

pon NPy

MYNInNng anra pIgin oIwn "N PIR1 nNNs 1Ipa o
JMIR2 MYYN

DRYMDNN 7%-2 D'TAIRN 2”72 DANIRD 2D ,PIYN IpON
A9 TIRYDIN 994-1 DONDN DT TINR .JNIR2 MHY'YN 2Py Mwva

2917 99K 175-2 DONON NYYN HV YXINND I ,ANY IpNNIn
PINA NYINN INR DPNIY 1YINN IpNN2 NYDIVYON NYIYNN
IYRIAND MIRIINNN 27% YV MYNINNY DN NP MNNY

2V MWYHN MapYa Wann M»Ynn HHoN 46% 0 ,NYY IpNnNIn
DMNR D72V

PN A% .mYynd Poon NR NMNaN NIR1 YNa nNMpa
q9R 70-2 YW YXINN PII DM LYND MNP HNA VP TVR IR
YRINNN PTIN YN MNP YA RY DN DIANIRD TV AT

A9T 958 207-2 Yy Ty
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,(15%) D'P122 PN NV NMAIN MPPNN MITN 2D RN TPNND
| |
(8%) D»NIRMI DNIRDY (12%) DPNYVNN DININRA

YN M»YN YY anra aman mITnn N ,nnY Ipnnnn o
7920 MYNIN DYAvIN MpHNNa

mY»Yyn MoYan NNk N MR DN Y D R¥ND IPNNN o
JNARA ARNN PINAY 12700 Nnnank

YR ,TNINA DY DT 100-N NING DN TYR DIVP DPOY o
917 99R 200-2 YXINNA DINDN DN MRNIN 2PY prIn

TR N2290 NNPIAN NR 1IITY DINIIRNN 78% I ,R¥N IpNND .
2N NH Mapya

D291 DNNMIRD

DIMNIRY ININY DTOANN 4N 8.2.1

DOINMIRY NI IWR DTOANN 9’0 N2 IPON NIonNa

.1PNY ANT 95R 175 100 YRINNA PTIN IPNPIOYN MIIAPN IRNIND

99 9917 958 500-Y 100 172 YV 9P Na 10 MYYNN 12N D MR NN

5 DYYN DNV WD (25%) MYYNN YV TIRN DITX TINR ,IPON
ANT M

Distribution of Dollar Loss
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VIOV 1NIRN NO 8.2.2

17°2PNN ARNIND YIS TWR PNIRD N0 N2 IPON NNONa
DINIRI TN DIPNAN 39%-1 0 ,ANIY IPON IRXNNN .AYNIAY
.D"17351 14%-1 DPNYWNN D91 18% ,N1PNDX MIAN DN 28% ,DM”VID
19R DR D ,N2Y NPV MIANI MPPPAN HVW 90N 4P na AWNNNa
D ,TIN5Y N MY LDIBIR YV INR N0 YIN N MYayh Dawn
38%) D721 NRNND MNY VW D2 DINIRL W2 MPIYN 120
.D7721Y 10,000-1 N1 W2 DN DANIRL DMIPNIN 19% NMYY (DMIpnRnn
DT DNINVIRI MAPIN DTPAND NTIONY ,RIN Y MWAR 73100

ANy maw

Organization Type of Victim — Frequency

|

Private Company ;
g 36.8% 2006
L N
g ublic Company g
£ NTY
E 18.1%
I C——
=  —— 1
Maot-for-Profit 13.9%
0% 5% 10% 15% 0% 5% 30% 35% 409%
Size of Victim Organization — Frequency
I
=100 o,
36.0% 2006
g .,
P I— o
3 20.3%
[
w
T — - O
000 - 9,293

= ' 24.8%
=2
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 O—

o 18.9%
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PINIV PIIRN 1Y 8.2.3

N772YNN IRNIND YIAI TVR PIIRD Q1Y DI JN2) IPON NIONA
SV N2 190 990NN YNINN 12 91PN ,IP0N IRRNN 09 HY LnyNIavw
D910 DRYINRYY JINR 93 15% DY , DMWY MRPIAN 1Y RN My
D112 97210 RPIIMPHVN 1Y 1D MR 1NN TV L12% DY DPNYVINN
PTIN 1AW PPN Y NMYY ANT 9OR 800 - DNIMIRY DAY YXINNN

27252 9917 99K 58-3 HY TNy YXINNN

Industry of Victim Organizations
(Sorted by Median L oss)

Telecommunications 16 1.8% $800,000
Agriculture, Forestry, Fishing and Hunting | 13 1.4% $450,000
Manufacturing 65 7.2% $441,000
Technology 28 3.1% $405,000
Construction 42 4.6% $330,000
Arts, Entertainment and Recreation 16 1.8% $270,000
Banking/ Financial Services 132 14.6% $250,000
Transportation and Warehousing 31 3.4% $250,000
Qil and Gas 17 1.9% $250,000
Insurance 51 5.6% $216,000
Real Estate 29 3.2% $184,000
Services — Professional 34 3.8% $180,000
Retail 63 7.0% $153,000
Healthcare 76 8.4% $150,000
Wholesale Trade 17 1.9% $150,000
Communications/ Publishing 14 1.5% $150,000
Religious, Charitable or Social Services 39 4.3% $106,000
Services — Others 35 3.9% $100,000
Government and Public Administration 106 11.7% $93,000
Utilities 22 2.4% $90,000
Education 59 6.5% $58,000
m..mr;o!,/
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(Sorted by Frequency)

Industry # of % of M edian
Cases | Cases L oss
Banking/ Financial Services 132 14.6% $250,000
Government and Public Administration 106 11.7% $93,000
Healthcare 76 8.4% $150,000
Manufacturing 65 7.2% $441,000
Retail 63 7.0% $153,000
Education 59 6.5% $58,000
Insurance 51 5.6% $216,000
Construction 42 4.6% $330,000
Religious, Charitable, or Social Services 39 4.3% $106,000
Services— Other 35 3.9% $100,000
Services — Professional 34 3.8% $180,000
Transportation and Warehousing 31 3.4% $250,000
Real Estate 29 3.2% $184,000
Technology 28 3.1% $405,000
Utilities 22 2.4% $90,000
Qil and Gas 17 1.9% $250,000
Wholesale Trade 17 1.9% $150,000
Arts, Entertainment and Recreation 16 1.8% $270,000
Telecommunications 16 1.8% $800,000
Communications/Publishing 14 1.5% $150,000
Agriculture, Forestry, Fishing and Hunting | 13 1.4% $450,000

mMRNAN N0 8.3

MRNND N0 M2 IR ARNNA N0 YV M2 7 IpON NIONa
1173 .77aNN 9051 DYYIN DXTY 12 19IRN HW INY N0 NNNN NN
MRND MIPNVN ARNINI AN ARNIN ,DNIPNRAN 7%-1 2D ,MRIY
mnaa 3 Y0 99% MIRNA .DMPNRAN 24% 110 (21N) 2197an DInna

.17an Y32 0P MNHVN DIYVYNY MY ,0MpNin 10%-N
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Breakdown of All Occupational Fraud Schemes — Frequency?®

Corrupticn | -
siing [ N, 0 &5
skimming [, 1 6%
NorCazh [ ¢ 3%
Check Tampering [T 7
Expense Asimbursement [ 132 %
Cashion Hand [ 126
Freudulent Statements [ 16-3%:
Cash Larceny [ 16-3%:
Payrall [ & 3%
Aegister Disbursement |:- 2.8%
0% 5% 10% 15% 20% Pl 30%

Type of Scheme

Percent of Cases

7aYn NHN 8.4

mnan .MPayn I%nn I ,0rn NP1 mMermynn mORvn nnrR
,D7IPNNN 46%-3 - MAYN NY7AY N2 NN NVIVA D ,NNY DIIMN
DNINN YAPNAY YN MYXNRA NPN - MOWD N 9T wIana
APON NMYY TN YY) D ,NT RYNA .DPADY MIMpY 00T (DY
APON IRRNN LYTNN ARNIND 1YINN DIPNIN 34% PI INIIONI DTIPN
9272 ("SOX") Sarbanes-Oxley Act-n Sw 301 »0 MWMT1 DOMIN
SR 93721 DT MNYN YWY (DN IP) MNANIR MPT TIVN NNPRa TNINN
N2 A5N JITH D) NN YT NYap 00 LN 1WN IR DMTO
,79% 921 IR 0N P NNpn YV 121NN MYYN NIRY ,may nHnb
N NN DIPNIN 19.4%-11 NIPNI MY IYINN DMIPNNIN 20%-2

JUNN9N NNPIAN YV NIRNIN
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Initial Detection of Occupational Frauds*

2 : : j 46.2% 2008
" I, 2|

. | 20.0% [- 2006
Aot R 7= < | 1

=
Internal Audit 19.4%
8 [ o >
o | L |
] 23.3%
2 Internal Controls . !
= [T 102
External Audit i
Notified by Police A%
[l 38%
0% 10% 20% 30% 40% 50%
Percent of Cases

YR Npn 8.5

, 00T (DN DMWY MNPNN YIN MIAYD NYRY RN JVR YTNN
ma7n ’n ,MRIY N 1HNY vMANN DVININ LTIV NMpY ,0pav
.(58%-2) DT2IYN YN YT
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Percent of Tips by Source®

Fer-c:ent|nf Tip

| 17.6% | |
12.3%

9.2% | B.9%
I i l 1.0%
g |
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Source of Tip

NYNNN NIPIN NPVPOR

9PN Y MNY MIpa PR DR YW NYawnn nanal Ipon nN1ona
P2 MYNN MIPIL 0PI VR DANIRD P ARNVAN VIR 1YYHN
19 100 .MYXIINN MIPIN NPDVPARI NNPAY 112,19 WY ROW YR
TOUR ,INPI IPVOPARN RN 0P TVR MIPIN R R ,TINYY 0

IR IPYRIAND TOR NPRINM MRNAN 9PN DR ANPNON

7’0 NR AN NUNIAN NN NPVPN TVR DIPIAN 0D ,TRON ApNND
NR 10PN T3 1IPA YN NMPA NIMIY AP PIIIRL YRINNN 0DV
.66%-1 YXINNN pran

10 ,MIRNNN 9PN DNNAN NPV 60%-N NR XN TUR MINR MIpa
mMYIVON MIPAN NNRY ANPA AWR ,”DN 171 MMP MYaIn 7o
Apnnn A %Y anra MYy
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Median L oss Based on Presence of Anti-Fraud Controls
Control % Of Cases Yes No %
Implemented Reduction

Surprise Audits 25.5% $70,000 $207,000 | 66.2%
Job Rotation/Mandatory Vacation | 12.3% $64,000 $164,000 | 61.0%
Hotline 43.5% $100,000 $250,000 | 60.0%
Employee Support Programs 52.9% $110,000 $250,000 | 56.0%
Fraud Training for 41.3% $100,000 $227,000 | 55.9%
Managers/Executives

Internet Audit/FE Department 55.8% $118,000 $250,000 | 52.8%
Fraud Training Employees 38.6% $100,000 $208,000 | 51.9%
Anti-Fraud Policy 36.2% $100,000 $197,000 | 49.2%
External Audit ICOFR 53.6% $121,000 $232,000 | 47.8%
Code of Conduct 61.5% $126,000 $200,000 | 45.7%
Management Review of 1C 41.4% $110,000 $200,000 | 45.0%
External Audit Committee 69.6% $150,000 $250,000 | 40.0%
Independent Audit Committee 49.9% $137,000 $200,000 | 31.5%
Management Certification of F/S | 51.6% $141,000 $200,000 | 29.5%
Rewards for Whistleblowers 5.4% $107,000 $150,000 | 28.7%

n2yn yxan 8.7

NIYN yxan Tpan  8.7.1

TIIRY PTIN 9PN Y NP VAN (IR PAVYN TR VINRN

,JIRTD M0 IRD PN NaYN Yran YW ITpann ,Ipon e Yy yan

129 2910 NN HY KV IR HNIN KW NAYN PIRY DINY PN

qoR 834 YN TAWY INT 9OR 70) IR TP HY 17AY NNINY PTINN
nvan Yyah r Hnanh AT
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Position of Perpetrator — Median Loss

J0g

— .

Employes
5 £78.000 2006
=
E
5 I <000
L= Manager
B $218,000
=
k-
2 owner I -

Executive

30 $200,000 £400,000 $500,000 £B00,000 51,000,000
Madian Loss

nYYNN Yyxan YW Mmphnnn YN 8.7.2

102 MNYN MpYNNI DTNYN YV DTPON NR PTI IPNnD
WNIA DMIIPNIN NNNY PIY MY D R¥N NPNINM MRNNN WA
991 AN MAIN NN PXINND PTIN 9PN ,NYVAVNN NPYIINN MWIR M) HY
2V 7910 YNIN AT 0 ,NNY Y ANT 1YYN 1.1 HY Ty mphnnn
9PN PR NN IWR IPNN DMIPNRNN 142 HY IRINR 7PN DNNIRD
MITN NVN DIPNRN YR YA GR 1T 991N 1T .97 9OR 853 HV YXINN
MpYNN VIR DYV NYRIN DIPHRD DR TWRI ,NININT MIRND PINA
200 YW YXINN 2903 N2 ,0MPNNN 231 DY MNIYNN NYNIM DYADIN
A9T 9OR

Number of Cases Based on Perpetrator's Department

Department # of Cases Fécésg Median L oss
Accounting 231 28.9% $200,000
Executive/ Upper Management | 142 17.8% | $853,000
Operations 129 16.1% $80,000
Sales 93 11.6% $106,000
Customer Service 49 6.1% $45,000
Finance 31 3.9% $252,000
Warehousing/ Inventory 24 3.0% $100,000

]
* V.’.'/l 0 I Cﬂ,?« /
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Pct. of

Department # of Cases Cases Median Loss
Purchasing 22 2.8% $600,000
Manufacturing and Production | 19 2.4% $100,000
Information Technol ogy 16 2.0% $93,000
Marketing/ Public Relations 1.0% $80,000

Legal 1.0% $1,100,000

Human Resources 0.9% $325,000

Research and Devel opment 0.9% $562,000

8
8
Board of Directors 8 1.0% $93,000
7
7
6

Internal Audit 0.8% $93,000

NTAYH DIPNRI PPN YV prvn 8.7.3

PN P2 NTIAYA PPN HY PRNN PR PYW? TVP RN IPON
1IN JMIRA TN KV INTIAY NAPNY 930 JIRY DM TWR pran
PRINN PrIY DI JNIRL DAV 10 HYN POYINY TP .ANY PIN I ,INY
TR R¥NIV T2IYY 99T 4HR 50 W YRIND P11 NMIYY 91T 99K 250 YV
LSRN NNYRIN LMD NVYN PN IATH ,IPON MY NYTY .MIwn mMno
9277 NITA 002 DTPNN RIN LR AT NP RYNI TIIPYIY 90V
SN NMVN N0N ANY DT D92 MY YN 1D TWaRND
NN 22390 1A PNR INTIAY MOVAND DY YT TN TN PNRNY
772y »yivaa

Tenure of Perpetrator — Frequency and Median Loss
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Percent of Casas
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PTIN PPN PN Pn

%Y MYNIAN TVR MPIAPN INRA Hp PN DYP 23 RN IPON

41% NNMYY D) 59% 10V 0T HY MYXIANH MY NMYH DI I
AN DIPNAIND DDAN DY ,NTIPN MNRY IPON N AT PN .0V
DOVIN IVRI T MARD PIVI MIRNYNL , NN DY DAY
a0 172 93T Y9 0P 3 ,IPDA RXNI NRT DY .INY N1MIINYI MODAM
SV YRINN PTI ANT 9HR 250 DWW NNMIYY DM T HY DINY PN
799 NMY 72000 .DOWIY PYRIND PTI ANT 9OR 110 9OR NMYY DM
AWR 917 - DI DITPAN NP DDYIRN DY 1N PO MY

2Y¥IY DYNON TN IVR MPYNN 9PN HY Yrawn

Gender of Perpetrator — Frequency
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8.7.4

. g - 2008
$200,000 | § 2006
..E $150,000 | § §
z : g
b “ -
= $100.000 | °
$50,00
® Male Femala
Gender of Parpatrator
Prayn 9 8.7.5

2PN 9N 2% Prayn 3 pa qwpn Nl Ipon Naona

41 P2V DXRYNI DT T LY MYNIAN MIIAYN N1 D ,R¥N IpON
(42%) 60-n NV N2 TP T HY PXIAN MPIAYIN VYN PN (35%) 50-2
990 P2 YW WP R¥NI P (5%) 26 9D NNNN DT T HY IR
PTAN ,IPON RN 1A HY 5T PN qpen 72,00 YW Y3 :pnn gpand
PTANN 20 %9 9YT (ANT 998 500) 50-Y 41 P2 DYV DITNY T HY DMWY

(9T 95K 25) 26 975 NNNN DT T HY DINY

b
R 1]
3
3
Sl
oy,

160



E D"UD'VUD DN - MOWNM MXIN 8 PO W

Age of Perpetrator — Frequency
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Number of Perpetrators — Median Loss
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